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RESPONSE OF POSTAL SERVICE WITNESS MAYES TO OCA INTERROGATORIES 

OCAAJSPS-T32-11. Please confirm the following statements. If you cannot confirm a 
statement, please explain why. If you disagree with any definitions, please provide your 
definition. 
(4 The markup for subclass I is defined as the difference between total revenue of 

subclass I and total attributable costs of subclass I all divided by total attributable 

cost of subclass 1. MUI = 
TRi - TAG 

TAG ’ 

(d) 

W 

Q 

(9) 

(h) 

4) 

The difference between total revenue and total attributable cost for subclass I is 
defined as the contribution to institutional costs of subclass i. Cl{ = TRi -TAG. 
The systemwide markup is defined as the sum of all contributions divided by the 

c Cl 
sum of all attributable costs. Mu = ’ 

? 
TAG ’ 

The relative portion of institutional costs contributed by subclass I is defined as 
the contribution to institutional costs of subclass I divided by the sum of all 

contributions. POIG = 
Cl 

The relative portion of attributable costs attributed to subclass I is defined as the 
total attributable costs of subclass I divided by the sum of all attributable costs. 

POACi = cTyG . 

A markup:ndex for subclass I is defined as the markup for subclass I divided by 
Cl 

Cli 

the systemwide markup. xi =E = TACi = 
ChxTTAG F 

POE 
MU -+CJ TACixzCJ= TAG =poAci’ 

I 

c 
TAG 
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Thus, a markup Index for subclass I is &ual to the relative portion of institutional 
costs contributed by subclass i divided by the relative portion of attributable costs 

attributed to subclass i. 
POICi 

Xi = - 
POACi * 

By the definition of proportionality, a markup index for subclass I is directly 
proportional to the relative portion of institutional costs contributed by subclass I, 
Xi CC POIG , and inversely proportional to the relative portion of attributable costs 

1 
attributed to subclass I, Xi a - 

POACi ’ 
Simultaneously increasing the institutional share and decreasing the attributable 
share of costs borne by subclass I will unambiguously cause the markup index 
for subclass I to increase. 



RESPOWSE OF POSTAL SERVICE WITNESS MAYES TO OCA INTERROGATORIES 

Respome to OCAIUSPS-T32-11: 

In my responses to your interrogatory OCAIUSPS-T32-6, I mistakenly believed that the 

question was asking me to confirm that there was some constant of proportionality that 

existed in the equations for calculating the markup index for each and every subclass. I 

did not understand that you were simply asking me to confirm that each index equaled 

the ratio of share of contribution to the share of attributable cost for that subclass. 

(a) 

@I 

0-A 

(4 

W 

(9 

(9) 

(h) 

0) 

Confirmed, although in the context of this case, the calculation is made wlth 

respect to volume-variable costs. .. : 

Confirmed, although in the context of this case, the calculation is performed with 

respect to volume-variable costs. 

Confirmed, although in the context of this case, the calculation is performed with 

respect to volume-variable costs. 

Confirmed. 

Confirmed. 

Confirmed. 

Confirmed. 

Confirmed. 

I am uncomfortable with your question because I find it hard to understand how 

the share of instltutional contribution for one subclass can change without the 

shares for other subclasses also changing. Likewise, I have difficulty envisioning 

how the one subclass’s share of attributable costs would change without the 

shares of other classes changing as well. In other words, I don’t see how to 

perform this shii keeping all else equal. However, I will confirm that if one chose 



RESPONSE OF POSTAL SERVICE WITNESS MAYES TO OCA INTERROGATORIES 

Response to OCAIUSPS-T3PI I, cont’d 

two subclasses from an array of subclasses and found one with both a higher 

share of contribution and a lower share of attributable costs than was true for a 

second subclass of mail, the first one would have a higher markup index than the 

second. 

I.. 
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OCAIUSPS-T32-12. Pleaie refer to the attachment to your response to interrogatory 
OCAkJSPS-T32-6. Please confirm that column (6) divided by column (6) equals 
column (5). If you do not confirm, please explain. 

Response: 

Confirmed. 



DECLARATION 

I, Virginia J. Mayes. declare under penalty of perjury that the foregoing answers 

are true and correct, to the best of my knowledge, information, and belief. 

Dated: 



CERTIFICATE OF SERVICE 

I hereby certitj that I have this day served the foregoing document upon all 
participants of record in this proceeding in accordance with section 12 of the Rules of 
Practice. 

Michael T. Tidwell 
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Washington, D.C. 20260-I 137 
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March 13.2000 


